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My Background – 40 Years Experience

Role Companies

Chartered Accountant Arthur Andersen & Co

Financial Accountant HPEP (Roach Brisbane)

Management Accountant Smith New Court (London)

Investment Analyst –
Hotels/Leisure/Gaming

Smith New Court / became 
Merrill Lynch (London)

Investment Analyst – Small Coys / Tech Merrill Lynch (Melbourne)

Investment Manager Thorney Investment Group

Investment Advisor Morgans Financial

Head of Research Phillip Capital Australia

Head of Research Sequoia Financial Group
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Key Responsibilities & Objectives

Head of Investment 
Committee
•Chair of the Committee
•Providing one-off approvals 
for products outside the 
Sequoia APL

•IPO’s / Pre-IPO
•S708 Placements

Index/Sector/Thematic 
Reports
•ASX200 Stocks (XJO)
•ASX Small Ordinaries (XSO)
•ASX All Tech Stocks (XTX)
•NASDAQ 100 Stocks (NDX)
•S & P 500 Stocks (SP500)

Direct Equity Research
•Selected small cap & 
microcap stocks 

•Industrial companies only
•Selected LIC’s e.g. Hearts & 
Minds Investment Ltd (HM1)
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Index /Sector Report examples
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Best ASX sectors over 10 years

5



Small cap research example

LiveHire Limited (LVH)
 Market cap $99m; Net cash $17.4m

 Current price $0.33

 12-month Price Target $0.78 +136%

 Unique recruitment software 
platform established 7 years

 1.5 years into US market entry and 
starting to gain traction
+ 11 staffing firms signed up
+ 8 US clients signed

 US clients are 10x Aust avge of 
$30k pa

 SAP, Rizing & Cognitus preferred
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Why Micro-Caps / Emerging Companies?

 Good pool of interesting opportunities & innovation

 Little or no research (ASX20O: avge 10 analysts; Small Ords: 6; All Tech: 5)  

 Opportunities for outsized gains

 Growth companies -> ongoing capital needs

 Australian training/development ground for future NASDAQ listings  
(especially junior tech)

 Turnarounds

 Established network of contacts
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Track Record
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Previous firm - Small Cap Stock Coverage & Performance Gain
Market Initiation Initiation Current (Loss)
Cap $m Code Stock Sector Date Price $ Price $ since

16/02/21 initiating
327 PPE People Infrastructure Industrials (Bus. Services) 24/01/2019 1.850 3.500 89%
150 AGH Althea Group Healthcare (Biotechnology) 28/02/2020 0.290 0.535 84%
456 BTH Bigtincan Holdings IT (Software) 20/12/2019 0.640 1.085 70%
93 ZLD Zelira Therapeutics Pharmaceuticals & Biotech 21/07/2020 0.053 0.080 51%

168 BID Bill Identity IT (Software) 30/04/2019 0.680 1.055 55%
1041 HM1 Hearts & Minds Investments Listed Investment Company 19/11/2019 3.070 4.670 52%
448 MVP Medical Developments Healthcare 30/11/2018 4.320 6.310 46%
242 CLV Clover Corp Materials (Chemicals) 8/01/2019 1.290 1.345 4%
181 EGN Engenco Industrials (Capital Goods) 20/12/2019 0.530 0.580 9%
82 LVH LiveHire IT (Software) 5/08/2020 0.260 0.330 27%

136 BSA BSA Limited Industrials (Bus. Services) 30/12/2019 0.380 0.315 -17%
59 BFC Beston Global Foods Consumer Staples 17/12/2018 0.155 0.069 -55%

282 12 Average 35%

Sequoia - Small Cap Stock Coverage & Performance
93 ZLD Zelira Therapeutics Pharmaceuticals & Biotech 19/08/2020 0.052 0.080 54%
63 LNU Linius Technologies IT (Software) 3/12/2020 0.039 0.046 18%

136 BSA BSA Limited Industrials (Bus. Services) 12/11/2020 0.275 0.315 15%
456 BTH Bigtincan Holdings IT (Software) 17/12/2020 1.100 1.085 -1%
168 BID Bill Identity IT (Software) 23/10/2020 1.140 1.055 -7%
82 LVH LiveHire IT (Software) 11/08/2020 0.370 0.330 -11%

166 6 Average 11%



Approach

Change
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Change       = Opportunity $$$
New/Better Service/Product

•A2 Milk (A2M)
•Magellan Financial Group (MFG)
•Afterpay (APT) & ZipPay (Z1P) (new way to lay-buy)
•NearMap (aerial imaging) (NEA)
•Marley Spoon (meal kits) (MMM)

Structural Growth
•ARB Corporation
•Netwealth & HUB24
•Lifestyle communities (LIC)

New Business Models
•Next DC (data centres)(NXT)
•REA Group (Realestate.com)(REA)
•Kogan (online marketplace)(KGN)

Drought/Cyclical Opportunities
•Costa Food Group (CGC)
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Change      = Opportunity $$$

Reduced Competition
• Baby Bunting (BBN)

New Management
• Elders (ELD)

Changed Regulations
• Cannabis Stocks (ZLD and AGH)

Balance Sheet Repair
• Emeco (EHL)
• Elders (ELD)
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Fundamentals vs. X Factors

Fundamentals

Revenue/ 
Revenue 
Growth

Profit Margin 
Expanding

Losses 
Reducing/

Path to 
Profitability

Operating 
Cash Flow

Capex 
Requirement

Return on 
Capital

Hidden 
Assets

Intangibles/
Brand/ IP

Reasonable 
Valuation

Yield & 
Franking
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Fundamentals vs. X Factors

X 
Factors

Market Share/ 
Industry 
Position

Sustainability/ 
Quality of 
Revenue

Technology 
Risk

Chairman & 
CEO

CFO (Crucial) 
& NED’s

Operations 
Managers

Strategic 
Shareholders

Partnerships & 
Alliances

Management/
Ownership

Management 
Incentives/ 

Culture

Takeover 
Appeal
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Site visits

Beston Foods (BFC) cheese 
factory, nr Murray Bridge, SA

Calix (CXL) magnesium kiln, 
Bacchus Marsh, Vic
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More site visits

Engenco (EGN) locomotive 
workshop, Dynon Road

NextDC (NXT), Tullamarine 
data centre (stage 1)
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Fund Manager conferences, Industry 
conferences etc.
Magellan Financial Group, 
Melbourne Exhibition Centre

TGA, Cannabis industry 
conference, Port Melbourne
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Vigilance required

Continually seek out 
independent confirmation
 Analyst Vs Journalist – don’t just take 

the company’s word
 Meet with competitors, retired CEOs 

and NEDs, consultants
 Government data, Industry stats to 

corroborate
 LinkedIn a treasure trove of contacts 

and information
 Look at the executive car park, Head 

Office fit-out, CFO’s desk
 Ferraris, corporate jets and 

helicopters - Beware

Challenges
 S_ _t happens. How a company 

responds to problems is important
 Companies can change over time, 

lose their moral compass
 Companies / CEOs sometimes lie, 

especially if under pressure
 Corporate culture / good governance 

more important than ever 
 Director selling
 Complacency
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Case Study 1 – Realestate.com.au (REA)
a turnaround / “Tech-wreck” at $0.80 May 2004  

Now $154 +19,222% in 17 yrs Attractions then
 Market leader - Had > 2-3x views of 

nearest rival Domain

 Small coy, but backed by the power 
of Newscorp (NWS) at ~ 44%

 Ray White Group owned ~15% / ~ 
Agents on side

 John McGrath was Chairman ~ 
Agents on side

 News bid for 100% in Aug 2005 at 
$2.50 per share (increased to 51%)
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REA Group (REA) - Ray White sells 3m at 
$4.50 / share; 13.5m at $5.75 ($91m) – But 
that now worth $2.55bn
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Case Study 2 – Afterpay (APY/ APT)
IPO 4/5/16 at $1.00 (Market cap $165m). 
Now $153 (Market cap $44bn) in just 5yrs !
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Case Study 3: Apple Inc
Apple Inc (AAPL) Share Price Share Price

Then 9/2/21
Date Event Code US$ US$ Gain Years CAGR

29/06/2007 iPhone launched AAPL.O $             4.36 $        136.01 3021% 13.6 28.7%

11/07/2008 iPhone 3 launched AAPL.O $             6.16 $        136.01 2107% 12.6 27.9%

19/06/2009 iPhone 3GS launched AAPL.O $             4.98 $        136.01 2630% 11.7 32.8%

24/06/2010 iPhone 4 launched AAPL.O $             9.61 $        136.01 1316% 10.6 28.3%

20/09/2013 iPhone 5 launched AAPL.O $          16.69 $        136.01 715% 7.4 32.8%

19/09/2014 iPhone  & 6Plus launched AAPL.O $          25.24 $        136.01 439% 6.4 30.1%

10/09/2015 iPhone 6S & 6SPlus launched AAPL.O $          28.14 $        136.01 383% 5.4 33.7%

31/03/2016 iPhone SE launched AAPL.O $          27.25 $        136.01 399% 4.9 39.2%

16/09/2016 iPhone 7 & 7Plus launched AAPL.O $          28.73 $        136.01 373% 4.4 42.4%

22/09/2017 iPhone 8 & 8Plus launched AAPL.O $          37.97 $        136.01 258% 3.4 45.8%

3/11/2017 iPhone 10 launched AAPL.O $          43.13 $        136.01 215% 3.3 42.1%

21/09/2018 iPhone XS & XSMax launched AAPL.O $          54.42 $        136.01 150% 2.4 46.7%

26/10/2018 iPhone XR launched AAPL.O $          54.08 $        136.01 152% 2.3 49.5%

20/09/2019 iPhone 11Pro & ProMax launched AAPL.O $          54.43 $        136.01 150% 1.4 93.1%

24/04/2020 iPhone SE (Gen 2) launched AAPL.O $          70.74 $        136.01 92% 0.8 127.0%

23/10/2020 iPhone 12 & 12Pro launched AAPL.O $        115.04 $        136.01 18% 0.3 75.2%

Microsoft Corp (MSFT)

31/08/1995 Windows 95 launched / Rolling Stones "Start Me Up" campaign MSFT.O $             5.78 $        243.77 4117% 25.5 15.8%

Source: iPhonelife.com; Refinitiv data; Dividends not included 21



Questions?

Want to sign up to Wayne’s reports? 

Contact Cozette at cozette.crimp@interprac.com.au
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